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Forward-looking statements related to future forecasts and plan, etc. provided in these materials are judged based on information currently available. This information is subject to change arising from developments in economic
circumstances and the social trends surrounding Hitachi Information Systems and in information technology and services, and as such the Company does not guarantee its reliability.
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Outline of Business Results (Consolidated)

(Millions of Yen)

(2006.3)
2005.9 2006.9 2007.3
EiEE 2006.4.26 A R {E 2006.9.20 AR (B EHEE SHORBEL
Actual Forecast Forecast Actual Future Outlook
B BAR®  FIERSIH® X EEYA0) X Y0 B BAL®  FIERBIHE® X EEEA0) LETA0)
Amount % of Net Sales % Change Amount % of Net Sales Amount % of Net Sales Amount % of Net Sales % Change Amount % of Net Sales % Change

Net sales (176,143) (100.0) (100)
bl =) 85,562 100.0 100 86,000 100.0 86,000 100.0 86,666 100.0 101 177,000 100.0 100
Operating income (9,484) (5.4) (113)
= Sk 4,380 5.1 93 4,700 55 3,200 37 3305 38 75 8,500 48 90
Ordinary income (9,498) (5.4) (113)
BEEAE 4,368 5.1 92 4,700 55 3,200 37 3,470 4.0 79 8,500 48 89
Extraordinary loss (575) 0.3 (63)
LEFE=ES 575 0.7 - - ; ] - ) ) )
Income before income taxes (8,923) (5.1) (119)
BEFREMPE (I MAIE 3,793 4.4 80 4,700 55 3,200 37 3,470 4.0 91 8,500 4.8 95
Net income (5,420) (3.1) (114)
ffil (S 8A) MR 2,156 25 81 2,640 31 1,780 21 1952 23 91 4,740 2.7 87
Total assets (127,057)

WEE 123,388 124,706 -

Net assets (74,106)

MEE 71,785 75,582

Number of shares issued and outstanding (43,221,021)

FEATHERRINE (FR) 43,201,071 43220971 -

Net assets per share(yen) (1,714.58)

¥R 2= UREE 2 (M) 1,660.88 - 1,746.51 :

Net income per share (yen) (125.40)

1#k 2 7-YshR (G4 8) SEFIZE () 49.88 - - 45.16 109.67

Number of employees (6,893)

LEIE 7,024 - - - - - - 6,996 - - - - -

Hitachi Information Systems, Ltd.
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Consolidated Sales by Division

(Millions of Yen)

(2006.3)
2005.9 2006.9 2007.3
EHEIE ARIE EHEIE SHOREL
Actual Forecast Actual Future Outlook
et ALY RTERIHIELC) et 924240 ot ] WAL RTERIHIEECH) ] 924240 LIE:3:40))
Amount % of Net Sales % Change Amount % of Net Sales Amount % of Net Sales % Change Amount % of Net Sales % Change
System operation (91,012) (51.7) (100)
AT LB 44,757 52.3 102 45,500 52.9 45,559 52.6 102 93,000 525 102
System integration (70,023) (39.7) (105)
AT LBE 33,086 38.7 101 34,000 39.5 34,275 39.5 104 71,000 40.1 101
Computer & supplies sales (15,108) (8.6) (86)
-9 IS4 R 7,719 9.0 89 6,500 7.6 6,832 7.9 89 13,000 74 86
Total (176,143) (100.0) (100)
A&t 85,562 100.0 100 86,000 100.0 86,666 100.0 101 177,000 100.0 100
[B&1] S RXTLERDNIR 2005.9 2006.3 2006.9 (BB EM)
[Reference #1 ] Breakdown of System operation EHEE Actual EHEE Actual EHE(E Actual (100 Millions of Yen)
ot ] RIERIHALL®%) &8 BIEELE(%) o] AT AL (%
Amount % Change Amount % Change Amount % Change
Tk =T —EX Outsourcing services 218 98 433 97 225 103
(G- N aAvar) AT ) (Server outsourcing services included in Outsourcing services ) (176) (96) (357) (96) (195) (111)
FYRT—OHY—ER X)) T H—ER Network services & Security services 114 107 234 107 129 113
ERIYARYCRY—ER Managed services 63 134 129 118 58 92
25 T—ATUMN Others 53 85 114 84 44 83
L Total 448 102 910 100 456 102
[BE2] PRTLBEEOANR 2005.9 2006.3 2006.9 (B 18M)

[Reference #2 ] Breakdown of System integration

EHE(E Actual

EHEE Actual

£% LIESCEETAC]

£% AT R L)

EHEE Actual

] A4S RIHALL (%)

(100 Millions of Yen)

Amount % Change Amount % Change Amount % Change
2¥-BRERYY1—ay Public solution services 56 144 138 111 47 84
TEFRORTL Corporate information systems 129 109 245 113 148 115
FybkD—281 Network system integration 30 100 70 115 35 117
VIR Software development 116 82 247 93 113 97
L Total 331 101 700 105 343 104

Hitachi Information Systems, Ltd.
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Consolidated Orders

(Millions of Yen)

(2005.3) (2006.3)
WIS 2004.9 2005.9 2006.9
New orders received SEHEE SEHEE SEEE
Actual Actual Actual

&4 BRI &4 BRI &4 HTERIHALE () w5

Amount % Change Amount % Change Amount % Change Notes
System operation (87,874) (103) (93,078) (106)
AT LER 48,267 113 46,494 96 52,438 113
System integration (64,275) (93) (69,125) (108)
AT LIEE 36,779 110 33,809 92 31,670 94
Total (152,149) (99) (162,203) (107)
&t 85,046 112 80,303 94 84,108 105

(2005.3) (2006.3)

WIS 2004.9 2005.9 2006.9
Order backlog 2% AR 288 B RISLL) 288 B RIHLL) s

Amount % Change Amount % Change Amount % Change Notes
System operation (37,190) (93) (39,256) (106)
AT LGER 44,761 124 38,927 87 46,135 119
System integration (30,440) (92) (29,542) 97)
AT LEE 36,976 122 31,163 84 26,937 86
Total (67,630) (92) (68,798) (102)
A&t 81,737 123 70,090 86 73,072 104

Hitachi Information Systems, Ltd.
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Consolidated Statement of Income

(Millions of Yen)

(2005.3) (2006.3)
2004.9 2005.9 2006.9
®%8 B  BIEREILEC) &% B  BIEREILLC) *%8 B  BIEREALEC) w%E
Amount 9% of Net Sales % Change Amount 9% of Net Sales % Change Amount 9% of Net Sales % Change Notes
Net sales (175,331) (100.0) (110) (176,143) (100.0) (100)
b= 85,308  100.0 110 85562  100.0 100 86,666  100.0 101
Cost of sales (144,381) (82.3) (112) (142,880) (81.1) (99)
5t LR 69,458 81.4 112 69,175 80.8 100 70,998 81.9 103
Gross profit (30,950) (17.7) (103) (33,263) (18.9) (107)
S LERFE 15,850 18.6 105 16,387 19.2 103 15,668 18.1 9%
Selling, general and administrative expenses (22,531) (12.9) (208) (23,779) (13.5) (106)
RFEERV—REEE 11,139 13.1 104 12,007 14.1 108 12,363 14.3 103
Operating income (8,419) 4.8) (92) (9,484) (5.4 (113)
EEZES 4,711 5.5 107 4,380 5.1 93 3,305 3.8 75
Non-operating income (485) 0.3 (93) (404) (0.2) (83)
EEZANERS 254 0.3 84 198 0.2 78 227 0.3 115
Non-operating expenses (512) (0.3) (2192) (390) 0.2) (76)
EENER 214 0.2 204 210 0.2 98 62 0.1 30
Ordinary income (8,392) (48) (89) (9,498) (5.4) (113)
BEF = 4,751 5.6 103 4,368 5.1 92 3,470 4.0 79
Extraordinary loss (920) (0.5) (575) (03) 63)
LEHlE-PS - - - 575 0.7 - - - -
Income before income taxes (7,472) 4.3 (80) (8,923) (5.2) (119)
FEEFEPRE (ZE) HFZE 4,751 5.6 103 3,793 4.4 80 3,470 4.0 91
Net income (4,740) 2.7) (90) (5,420) 3.1) (114)
HriE (S5 fi R4 2,659 3.1 104 2,156 2.5 81 1,952 2.3 91

Hitachi Information Systems, Ltd.
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Consolidated Selling, general and administrative expenses, Capital expenditure, Depreciation and amortization

(Millions of Yen)

(2005.3) (2006.3) (2007.3 Qutlook)
BENREE 2004.9 2005.9 2006.9
Selling, general and administrative expenses SR S SEHEfE
Actual Actual Actual
2% ML) FTERMEL 2% MR BTERML 2% MR () BTERL BE
Amount %of(A) % Change Amount %of(A) % Change Amount %of (A) % Change Notes
Personnel expenses (12454) (553)  (101) (12,490) (525)  (100) = & =)
ABE 6,491 583 102 6,445 537 99 6,365 515 99
R & D expenses (1,715)  (7.6) (84) (1522) (6.4 (89) @70y (=) (112)
MAMREE 919 83 84 780 6.5 85 807 65 103
Others 8362) (37.1)  (130) (0767) (411  (117) = =)
Z 0t 3729 334 114 4782 398 128 5191 420 109
Total (A) (22,531) (100.0)  (108) (23,779) (100.0)  (106) = =)
A&t 11,139 1000 104 12,007 100.0 108 12,363 100.0 103
(2005.3) (2006.3) (2007.3 QOutlook)
WL RIRE - B E A 2004.9 2005.9 2006.9
Capital expenditure, Depreciation and amortization ES ES ES
Actual Actual Actual
] BT RHLL ] BT RHLL &8 RIFRHLL %
Amount % Change Amount % Change Amount % Change Notes
Capital expenditure (3,734) 87) (8,094) (217) (6,900) (85)
BiERESR 1,966 149 4,489 228 3,282 73
Rental facilities (included in Capital expenditure) (1,181) (51) (2,107) (178) (1,900) (90)
L. EREXEETF 537 78 942 175 1,158 123
Depreciation and amortization (4,473) (88) (4,876) (109) (5,750) (118)
BATENE 2,310 92 2,198 95 2,627 120
Rental facilities (included in Depreciation and amortization) (2,010) (64) (1,699) (85) (1,700) (100)
L. EREXEETF 1,201 76 868 72 902 104

Hitachi Information Systems, Ltd.
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Consolidated Balance Sheets

(Millions of Yen)

FY2004 FY2005 FY2006
BEEDE 2004.9  2005.3 2005.9  2006.3 2006.9
Assets = ==® EX o EX o ETTQ) ETT0) m s
Amount Amount Amount Amount Amount -0 Notes

RERUVHES Cash 4,043 6,794 5,754 6,478 5916 A 562
ZTMFERUFTEHE Notes receivable and accounts receivable-trade 43,783 49,863 42,617 48,656 43,853 A 4,803

B M Marketable securities 3,348 1,840 341 341 1,442 1,101

WRENE Inventories 9,466 6,358 8,194 6,724 6,874 150

RIEREEE Deferred taxes 4,171 5,001 5,095 5,450 5,627 177

EltE Deposit to Hitachi group cash management fund 8,657 7,441 15,759 13,041 13,477 436

Z Dt Other current assets 2,126 2,512 2,398 2,689 2,720 31

mEEESE Total current assets 75,594 79,809 80,158 83,379 79,909 A 3470

AREEEE Tangible fixed assets 6,992 6,843 8,582 9,339 9278 A6l

EIEEEE Intangible fixed assets 3,510 3,231 3,659 3,787 4,399 612

BEFMEES Investment securities 17,422 16,863 15,842 15,507 16,189 682

B RikE Lease deposits 4,477 4,408 4,344 4,137 4054  A83

RIEREEE Deferred taxes 10,163 10,068 9,025 9,177 9,064 A 113

ZDfth Other fixed assets 1,573 1,717 1,778 1,731 1,813 82

EEEESE Total fixed assets 44,137 43,130 43,230 43,678 44797 1,119

BESEH Total assets 119,731 122,939 123,388 127,057 124,706 A 2,351

Hitachi Information Systems, Ltd.
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Consolidated Balance Sheets

(Millions of Yen)

FY2004 FY2005 FY2006
BRERVHEE (X)) D 2004.9  2005.3 2005.9  2006.3 2006.9
Liabilities and net assets (shareholders' equity) £ £ EL 2#D £#0 o %
Amount Amount Amount Amount Amount Q- Notes
Bite Accounts payable-trade 14,601 14,279 13,718 14,296 13,157 A 1,139
RihE Accounts payable-other 3,838 4,249 4,968 4,346 3468 A 878
RILVER Accrued expenses 9,914 10,065 10,257 10,141 9817 A 324
ZEBRKSIEE Accrued contract losses 532 432 416 212 A 144
ZTDfth Other current liabilities 6,296 6,842 6,364 7,666 6,673 A 993
pEIh=liy= Total current liabilities 34,649 35,967 35,739 36,865 33,387 A 3478
REBEAE Long-term debt 100 - - - - -
REFETEI € Retirement and severance benefits 11,699 12,119 12,332 12,751 12,919 168
®ERBEFEIH5E Liability for directors' severance payments 594 640 344 432 344 A 88
TRy S LB A% Provision for programmed product warranties 911 1,025 996 738 946 208
_ Accrued [ ifti i

BRI FEBTRALS Contributir())insle%r;i((:)?;scﬁz;?mng o deines 2,709 2,689 2,106 2,074 1528 A 546
EHETAEENE Consolidated goodwill 6 4 2 ]
EEBEEE Total long-term liabilities 16,019 16,477 15,780 15,995 15,737 A 258
REAF Total liabilities 50,668 52,444 51,519 52,860 49,124 A 3,736
DEBEIHS Minority interests in consolidated subsidiaries 74 81 84 91 A9l
BEXE Capital 13,162 13,162 13,162 13,162 13,162 -
BEAERE Additional paid-in capital 12,585 12,585 12,585 12,585 12,585 -
FBERE Retained eamings 43,351 44,697 46,118 48,647 49864 1,217
HE#kK Treasury stock A0 Al Al Al Al .
Z Db EMEIZ T MZE%E< Unrealized gain and loss on securities A 109 A 29 AT9 A 287 A 124 163
o EX ) Minority interests in consolidated subsidiaries - - 9% 9%
MEEERN S Net assets (shareholders' equity) 68,989 70,414 71,785 74,106 75582 1476
SE-MEEER S5 Total liabilities and net assets (shareholders' equity) 119,731 122,939 123,388 127,057 124,706 A 2,351

Hitachi Information Systems, Ltd.
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Consolidated Cash Flows (Millions of Yen)
2005.9 2006.3 2006.9
&% &% EXE]
Amount Amount Amount

AP (ME) 5 & Income before income taxes 3,793 8,923 3,470

B {E R E Depreciation and amortization 2,198 4,876 2,627
BEAMASIMEDEMEE/ FHIZE(A) Increase and Decrease of retirement and severance benefits 213 632 168
SHAEBERVZIE LS Interest income and dividends received A 145 A 267 A 137

T EEEOEMEE(A)/FAEE Increase and Decrease of credit 7,720 1,348 5,445
WMENEEDEMEE (A) /B2 Increase and Decrease of inventories assets A 1,836 A\ 366 A 150
HTABBOEME/FLEE(A) Increase and Decrease of purchase debt A 561 17 A 1,139
EEWLEEE£BTEHXRILEOEMEE/FAEE(A) Increase and Decrease in accrued pension costs by shifting to defined pension scheme A 583 A 615 A 546

ZDith Others' net A 2,021 A 1,371 A 989

INET Subtotal 8,778 13,177 8,749
FERVE HEDZEEE Interest income and dividend income 145 267 131
FRDZHEE Interest paid AQ Al -
FEATEOLILEE Corporation taxes paid A 1,110 A 2,707 A 2,684
FEABREDEFEE Corporation taxes refund 907 1,103 0
QEEFIIELDFvyPa-70— Cash flows from operating activities 8,720 11,839 6,196
BEEEDIRFICLSZH Payments for purchases of fixed assets A 2,960 A 7,181 A 4,083
BEEEDFTAIZLDINA Income for sales of fixed assets R 6 -
BMEHFORFICKIZH Payments for purchases of valuable securities - A 40 A 1,000
BHMEEE DR -{EEICKDUNA Income for sales of valuable securities 500 540 =
BREAMIESEOMBFIZLSTH Payments for purchases of investment securities A3 AT2 A 503
BREHBIEESFORHEEIZEBILA Income for sales of investment securities 843 843 =

Z Dt Others' net 34 38 Al
QBREFERICLD Fyyia-J0— Cash flows from investing activities A 1,586 A 5,866 A 5587
REBAEFDRFIZESTH Repayments of long-term debt A 120 A 220 =
[FEEANEZ/R-E] Dividends A 736 A 1,469 A 735

Z Dt Others' net AO A0 A0
QUBERICLDFvyyia-J0— Cash flows from financing activities A 856 A 1,689 A 735
@ERELEUVREREMOEME/BAIEE(A) D+O+?) Increase and Decrease of cash and cash equivalents 6,278 4,284 A 126
GOBREEVREREVMOHERS Funds at beginning of year 15,506 15,506 19,790
@REERVRERFDOTEAR (HXR) BEE (@+06) Funds at end of the half year 21,784 19,790 19,664

8 Hitachi Information Systems, Ltd.
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Consolidated Transition of quarterly Business Results

(Millions of Yen)

2006.3 2007.3
ERCES: SE2m 4 5 ERJEEST EPYEES ERTCEST EFTeES T
First Quarter Second Quarter Third Quarter Fourth Quarter First Quarter Second Quarter
Amount Amount Amount Amount Amount Amount
Net Sales
bt 33,695 51,867 33,108 57,473 35,011 51,655
Operating income
EXRAE 31 4,349 131 4,973 100 3,205
Ordinary income and loss
BREEE A 98 4,466 107 5,023 130 3,340
Extraordinary loss
FRlE % 575
Net income and loss
PSS CE T B AT5 2,231 207 3,057 61 1,891
Total assets
WERE 116,347 123,388 118,003 127,057 118,716 124,706
Net assets
MERE 69,679 71,785 71,264 74,106 73,509 75,582
Cash flows from operating activities
EEERHICLSFyyia-TA— 8,924 A 204 2,417 702 5,452 744
Cash flows from investing activities
BERHICLSFryia-7A— A 398 A 1,188 A 1,693 A 2,587 A 2,022 A 3,565
Cash flows from financing activities
BEEEICKS Ty a-To0— A 710 A 146 A 703 A 130 A 675 A 60
Number of employees
HEEH 7,141 7,024 6,951 6,893 7,070 6,996

Hitachi Information Systems, Ltd.
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Consolidated Subsidiaries

(Millions of Yen)

2006.9
EEa{0)

BXE HEEBN) FLE FFHERELE (%) FRFERNR

Capital ~ Number of employees Net Sales Equity Ownership (%) Main Businesses
Computer System Engineering Co., Ltd. Software development, System management services, Data setup services
AVEL—R2LRTLIVOZTYLY 200 1,387 6,475 97 VIMYITRAHK.IVE1—4VRATLEEEE. T—4AN
Hokkaido Hitachi Information Systems, Ltd. Software development, System management services, Computer & supplies sales
WILEE I ER AT LXK 50 138 902 100 YIhYI7HE. AVE1—4LRTLEEEE, BB - Y TS5/ RRE
Chugoku Hitachi Information Systems,Ltd. Software development, Data setup services, Computer & supplies sales
WHREBRIFEHRATLX 30 114 629 100  VIrDITEK. THAR #HB- YIS RRE
Shikoku Hitachi Information Systems,Ltd. Software development, Computer & supplies sales
MEE B IIERRATLX 50 111 567 70 VIR TR, -9 TSARRE
Kyushu Hitachi Information Systems, Ltd. Software development, Data setup services, Computer & supplies sales
AN BIIFERRATLX 30 167 1,084 100 VIO TEAK. T—HAN BB YIS REE

10 Hitachi Information Systems, Ltd.
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Outline of Business Results (Non-consolidated)

(Millions of Yen)

(2006.3)
2005.9 2006.9 2007.3
EHEE 2006.4.26 2 FRAE 2006.9.20 AR AE EHEIE SHORBEL
Actual Forecast Forecast Actual Future Outlook
= BAL®  BIERBAL®) = B %) = B %) = BALE®  BIERAL®) E:1 B BT EL(%)
Amount % of Net Sales % Change Amount % of Net Sales Amount % of Net Sales Amount % of Net Sales % Change Amount % of Net Sales % Change

Net Sales (168,975) (100.0) (100)
b= 82,258 100.0 99 82,600 100.0 82,600 100.0 82,921 100.0 101 170,000 100.0 101
Operating income (8,755) (5.2) (111)
EEF 4,064 4.9 9 4,440 54 2,940 36 2,876 35 71 7,900 46 90
Ordinary income (8,818) (5.2) (111)
BEANZ 4,104 5.0 9 4,470 54 2970 36 3,092 37 75 7,900 46 90
Extraordinary loss (575) 0.3) (63)
LEBEFS 575 0.7 - - - . i .
Income before income taxes (8,243) 4.9 (118)
Fi5 T fE (HE) #F 3,529 43 77 4,470 54 2,970 36 3,092 37 88 7,900 46 9
Net income (5,063) (3.0 (112)
e (5 8) fEF 3 2,035 25 79 2,500 30 1,650 2.0 1,771 2.1 87 4,410 26 87
Total assets (121,870)

WEE 118,688 119,272 - - -

Net assets (72,109)

fEE 70,023 73,309 - -

Number of shares issued and outstanding (43,221,021)

FATHERE (BR) 43221071 43220971 - - -

Net assets per share(yen) (1,668.39)

IS F-YREE (M) 1,620.13 1,696.16 - - -

Net income per share(yen) (117.16)

¥R )RR (L) MFIZE () 47.09 57.84 38.18 S - - 102.03

Cash dividends per share(yen) (34.00)

1B -YE H & (F) 17.00 17.00 17.00 17.00 - - 34.00

Number of employees (5,041)

HEEH 5,144 5,079 - -

11

Hitachi Information Systems, Ltd.
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Non-consolidated Sales by Division

(Millions of Yen)

(2006.3)
2005.9 2006.9 2007.3
ERE BNRE ER(E SHEORBEL
Actual Forecast Actual Future Outlook
24 HELE®)  BIERBL®% 248 HERCEE(S) 248 HRLE®)  BTERBILEC) 248 M%)  RIERBEC)
Amount % of Net Sales % Change Amount % of Net Sales Amount % of Net Sales % Change Amount % of Net Sales % Change
System operation (88,972) (52.7) (200)
DRATLIER 43,846 53.3 102 44,500 53.9 44,557 53.7 102 91,000 53.5 102
System integration (65,795) (38.9) (204)
DRTLIEE 31,158 37.9 100 32,000 38.7 31,989 38.6 103 67,000 39.4 102
Computer & supplies sales (14,207) (8.4) (83)
B -9 I o1 RR5E 7,254 8.8 84 6,100 7.4 6,374 7.7 88 12,000 7.1 84
Total (168,975) (100.0) (200)
|t 82,258 100.0 99 82,600 100.0 82,921 100.0 101 170,000 100.0 101

12

Hitachi Information Systems, Ltd.
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(4L {EM)

Sales by Sector

(100 Millions of Yen)

FY2004 _ ____Fy2005 FY2006
2004.9 2005.3 2005.9 2006.3 2006.9
SEUEM)  HERELE® SEUEM)  HERE® £ (EM) HEREEC) £ (EA) HEREEC) &3 (M) ML) w5
Amount % of Net Sales Amount % of Net Sales Amount % of Net Sales Amount % of Net Sales Amount % of Net Sales Notes
Hitachi, Ltd.
B3 ®ERR 366 44 727 43 346 42 728 43 368 44
In-House Sales to Hitachi
H i # W @A IT 23 3 44 3 20 2 37 2 9 1
Sales via Hitachi
H i £ B 5 R 343 41 683 40 326 40 691 41 359 43
Public sector
nH 94 11 225 13 107 13 229 14 93 11
Municipality
m iy #t 49 6 130 8 73 9 156 10 54 7
Government and other public offices
BN T % 45 5 95 5 34 4 73 4 39 4
Financial service
£t 75 9 173 10 90 11 173 10 88 11
Nongovernmental enterprise
REI{TE 292 36 569 34 280 34 560 33 280 34
Distribution
Ping:i] 63 8 130 8 58 7 129 7 52 6
Manufacturers
& 72 9 186 11 89 11 178 11 96 12
Service & Others
H—E 156 19 253 15 133 16 253 15 132 16
Total
|t 827 100 1,694 100 823 100 1,690 100 829 100

13
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Main Customers

2006.9
Ranks  Customer Sector Main Services %
g i BEES E 35 FHH—EX Notes

Hitachi, Ltd. Electrical machinery System operation, System integration, Computer&supplies sales

1 BI®4ER L5 DRATLER. VAT LEE, #HR - T34 MR
A Financial service System operation, System integration, Computer&supplies sales

2 Axt TR SATLEBR. VAT LEBE, R Y TS/ RRE
B Service System operation, System integration, Computer&supplies sales

3 Bt H—EX DRATLER. VAT LBE. - YT/ mRGE
C Manufacturers System operation, System integration

4 ctt aiE VAT LER. VAT LEE
D Manufacturers System integration

5 Dit &iE AT LEE
E Service System integration

6 Eft H—EX AT LEE
F Manufacturers System operation, System integration, Computer&supplies sales

7 Fit &iE SATLEBR. VAT LBE, R Y TS/ RRE
G Service System operation, System integration, Computer&supplies sales

8 Gttt H—EX DATLER., VAT LEE, - YT 54 RRE
H Manufacturers System operation, System integration

9 Hit &iE VATLER. VAT LEE
| Public sector System operation

10 IFK BEAF-BEK VAT LER
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ZE DK (B A

(Bfi-\8HA)

Non-consolidated Orders

(Millions of Yen)

(2005.3) (2006.3)
WIS 2004.9 2005.9 2006.9
New orders received EHElE EHElE ES ]
Actual Actual Actual

) BIERIHLECH) ] BT AL (%) &% EIEAEEC A0 w%E

Amount % Change Amount % Change Amount % Change Notes
System operation (85,897) (103) (91,038) (106)
SRATLIER 47,350 113 45,583 96 51,436 113
System integration (60,771) (92) (64,897) (207)
VAT LIEE 35,136 110 31,881 91 29,384 92
Total (146,669) (98) (155,936) (106)
=X:1) 82,487 112 77,464 94 80,820 104

(2005.3) (2006.3)

WIS 2004.9 2005.9 2006.9
Order backlog 24 A RHALECH) 28 A4 RHALECH) 28 B4 FHAELH) s

Amount % Change Amount % Change Amount % Change Notes
System operation (37,190) (93) (39,255) (106)
SRATLER 44,761 124 38,926 87 46,134 119
System integration (30,440) (92) (29,542) 97)
VAT LEE 36,976 122 31,163 84 26,936 86
Total (67,630) (92) (68,797) (102)
=X:1) 81,737 123 70,090 86 73,071 104
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ZHE Rt EE (EAD

(B BHH)

Non-consolidated Statement of Income

(Millions of Yen)

(2005.3) (2006.3)
2004.9 2005.9 2006.9
&4 EAL®)  ATERSILLC) £45 EAL®)  ATERSILLC) £45 EAL®)  ATERSILLG) %
Amount  %ofNetSales % Change Amount  %ofNetSales % Change Amount  %ofNetSales % Change Notes
Net sales (169,452) (100.0) (110) (168,975) (100.0) (100)
EEE 82,688 100.0 110 82,258 100.0 99 82,921 100.0 101
Cost of sales (140,100) (82.7) (112) (137,795) (81.5) (98)
5t L [R i 67,540 81.7 111 66,843 81.3 99 68,389 82.5 102
Gross profit (29,352) (17.3) (103) (31,180) (185) (106)
5o L ¥ % 4% 15,147 18.3 105 15,415 18.7 102 14,531 17.5 94
Selling, general and administrative expenses (21,441) (12.6) (208) (22,425) (13.3) (205)
REBERUV—REEE 10,637 12.8 105 11,350 138 107 11,655 14.0 103
Operating income (7,910) 4.7 (91) (8,755) (5.2) (111)
CE 4,509 55 104 4,064 49 90 2,876 815 71
Non-operating income (511) (0.3) (93) (446) 0.2) (87)
EESMRE 285 0.3 84 243 0.3 85 217 0.3 114
Non-operating expenses (505) (0.3) (291) (382) 0.2) (76)
EXNER 213 0.3 207 203 0.2 95 61 0.1 30
Ordinary income (7.916) @) (88) (8,818) (5.2) (111)
RE S 4,581 55 100 4,104 5.0 90 3,092 3.7 75
Extraordinary loss (920) (0.6) O (575) (0.3) 63)
FrAlBR 575 0.7 - - -
Income before income taxes (6,996) 4.1 (78) (8,243) (4.9) (118)
B AT rE (HH) #EF 4,581 55 100 3,529 43 77 3,092 37 88
Net income (4,503) 2.7) (88) (5,063) (3.0) (112)
e (S 5) PRI 45 2,592 31 101 2,035 2.5 79 1,771 2.1 87
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ZHNSEER. ENRES.

it & - A S 2N & (fE51)

(Bfi-\35HH)

Non-consolidated Cost of production, Selling, general and administrative expenses, Capital expenditure, Depreciation and amortization

(Millions of Yen)

(2005.3) (2006.3)
BENHEER 2004.9 2005.9 2006.9
Cost of production R BRI RIERBIL B8 BRI FIERBIL B8 BRI FIERBIL =
Amount % of (A) % Change Amount % of (A) % Change Amount % of (A) % Change Notes
Labor expenses (32,621)  (23.5) (101) (32,260)  (23.3) (99)
HIEE 16,219 236 100 16,160 241 100 16,168 235 100
Outside note expenses (36,228)  (26.1) (118) (41,149)  (29.8) (114)
NoEE 17,094 249 115 19,978 29.8 117 21594 313 108
Others (69,974)  (50.4) (121) (64,762)  (46.9) (93)
Z Dt 35449 515 121 30,929 46.1 87 31,190 45.2 101
Total (A) (138,823)  (100.0) (115) (138,172)  (100.0) (100)
&t 68,763 1000 114 67,068 100.0 93 68,952 100.0 103
(2005.3) (2006.3) (2007.3 Outlook)
BENREE 2004.9 2005.9 2006.9
Selling, general and administrative expenses fﬁ%flﬁ fﬁ%flﬁ %A%tﬁfll‘s
&8 WRL® SIERBL &8 WAL® SIERBL &8 WREL® SIERSL =
Amount % of (B) % Change Amount % of (B) % Change Amount % of (B) % Change Notes
Personnel expenses (11,697) (546)  (101) (11,681) (521)  (100) = & =)
AHE 6,132 576 103 6,033 53.1 98 5965 51.2 99
R & D expenses (1,715  (8.0) (84) (1522)  (6.8) (89) @70 (=) (112)
MAMREE 919 86 84 780 6.9 85 807 69 103
Others (8029 (37.4)  (131) (9,220) (41.1)  (115) = =)
Z D 3,586 33.8 115 4536 40.0 126 4882 419 108
Total (B) (21,441) (100.0)  (108) (22,425) (100.0)  (105) = = =)
&t 10,637 100.0 105 11,350 100.0 107 11,655 100.0 103
(2005.3) (2006.3) (2007.3 Outlook)
W EIRE - REENE 2004.9 2005.9 2006.9
Capital expenditure, Depreciation and amortization fﬁ%flﬁ fﬁ%flﬁ iA%tﬁflE
£y B4 FHALL £y B RBLL Y B4 RBLL =
Amount Amount % Change Amount % Change Notes
Capital expenditure (3,672) (86) (8,048) (219) (6,800) (84)
Himtx &R 1,949 150 4,471 229 3,226 72
Rental facilities (included in Capital expenditure) (1,181) (51) (2,107) (178) (1,900) (90)
L. EEEXEESE 537 78 942 175 1,158 123
Depreciation and amortization (4,434) (88) (4,835) (109) (5,700) (118)
BMENE 2,291 92 2,179 95 2,601 119
Rental facilities (included in Depreciation and amortization) (2,010) (64) (1,699) (85) (1,700) (100)
SHL.EEEXERESE 1,201 76 868 72 902 104
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ZEE R ER (EH)

(Bf-\®5HM)

Non-consolidated Balance Sheets

(Millions of Yen)

FY2004 FY2005 FY2006
BEEDH 2004.9 2005.3 2005.9 2006.3 2006.9
Assets === = == = =z= EZTEQ) ETE0) - e
Amount Amount Amount Amount Amount @-0 Notes

RERUVES Cash 2,194 4,615 3,461 3,928 3223 AT05
ZHFH Notes receivable-trade 382 495 278 343 377 34
beb:axid Accounts receivable-trade 42,557 48,060 41,212 46,881 42,244 A 4,637
HifEESF Marketable securities 3,347 1,840 341 341 1,442 1101
WENE &= Inventories 9,384 6,416 8,107 6,816 6,716 A 100
BIEREEE Deferred taxes 3,561 4,295 4,382 4,707 4,908 201
EltE Deposit to Hitachi group cash management fund 8,657 7,441 15,759 13,041 13,477 436
ZTDfth Other current assets 2,202 2,598 2,451 2,733 2,738 5
mEEESE Total current assets 72,288 75,764 75,995 78,795 75,129 A 3,666
EREREEE Tangible fixed assets 6,830 6,677 8,415 9,158 9071  A87
|IEEEE Intangible fixed assets 3,467 3,183 3,615 3,750 4,356 606
BEFMIIS Investment securities 17,364 16,805 15,784 15,449 16,132 683
BE- Rl Lease deposits 4,250 4,180 4,117 3,890 3806 A4
BIEREEE Deferred taxes 9,549 9,435 8,351 8,465 8332 A133
Z D Other fixed assets 2,204 2,347 2,410 2,360 2,444 84
EE&EESE Total fixed assets 43,665 42,628 42,692 43,075 44,143 1,068
BEQE Total assets 115,954 118,393 118,688 121,870 119,272 A 2,598
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ZEE R ER (EH)

(Bf-\®5HM)

Non-consolidated Balance Sheets

(Millions of Yen)

FY2004 FY2005 FY2006
BRERRVHMEE(EXR) D 2004.9  2005.3 2005.9  2006.3 2006.9
Liabilities and net assets (shareholders' equity) Afffm Afii;t Afii;t A@mﬁ% Aﬁmﬁ% ;z’; :':fs
e Accounts payable-trade 15,845 15,334 14,708 15,206 14,006 A 1,200
RILVER Accrued expenses 8,270 8,233 8,355 8,196 7943 A 253
ZEERGIHE Accrued contract losses 532 432 416 212 A 144
Dt Other current liabilities 9,626 10,415 10,839 11,474 9,551 A 1,923
RBAEGE Total current liabilities 33,742 34,516 34,335 35,293 31,774 A 3519
REABAR Long-term debt 100 - -
REEFETEIHE Retirement and severance benefits 10,452 10,811 10,962 11,316 11,459 143
REERBEISIAE Liability for directors' severance payments 520 576 263 338 255 A 83
0TS LB I LE Provision for programmed product warranties 911 1,025 996 738 946 208
_ Accrued pension costs by shifting to defined

HEEF EBTRRILE contribution pension scheme 2709 2689 2106 2074 1528 A 546
BEE&EEE Total long-term liabilities 14,693 15,103 14,328 14,467 14189 A 278
REA Total liabilities 48,436 49,619 48,664 49,760 45,963 A 3,797
EAXRE Capital 13,162 13,162 13,162 13,162 13,162 -
EAXERE Additional paid-in capital 12,585 12,585 12,585 12,585 12,585 -
FIEEIRE Retained earnings 41,880 43,056 44,357 46,650 47,687 1,037
HekK Treasury stock A0 Al Al Al Al A0
T OB M h =L E Unrealized gain and loss on securities A 109 A 29 AT9 A 287 A 124 163
MEEERN S5 Net assets (shareholders' equity) 67,517 68,773 70,023 72,109 73,309 1,200
S MR E (AR SR T(?h?r'éﬂg'eeéaenfuﬂyef e 115,954 118,393 118,688 121,870 119272 A 2,598
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PR EHE K

Shareholders

(2005.3) (2006.3)
2004.9 2005.9 2006.9
HEH(R) [ 4¢3 AL (%) HEH(R) [ 4¢73) AL (%) HEH(R) [ 4¢3 AL (%) )
umber Oi umber of shares umber Oi umber of shares U U shares Notes
s:are:olde:s " b(stocfk)h % Held s:are:olde:s " b(stocfk)h % Held sr’:‘arr::;:ieoz:s " mb(zz;cfk)ha ° S

Banking and insurance industries (67) (9,054,000) (21.0%) (65) (8,848,000) (20.5%)

& RhA R 75 10,642,300 24.6% 71 9,514,100 22.0% 58 7,810,800 18.1%
Securities companies (50) (697,985) (1.6%) (35) (315,634) (0.7%)

FEF =1t 39 420,100 1.0% 47 528,368 1.2% 40 438,776 1.0%
Other corporations (107) (23,610,000) (54.6%) (92) (23,389,200) (54.1%)

ZTOMEREAN 94 24,432,200 56.5% 116 23,047,400 53.3% 97 23,432,800 54.2%
Foreign investors (102) (2,861,650) (6.6%) (148) (5,057,200) (11.7%)

HNEARUNEEAN 100 2,460,750 5.7% 104 2,569,050 5.9% 141 5,434,070 12.6%
Individuals and others (10,668) (6,997,436) (16.2%) (7,732) (5,610,987) (13.0%)

BA-Z0fth 7,528 5,265,826 12.2% 11,018 7,562,153 17.5% 8,549 6,104,525 14.1%
Treasury stock 1) (284) (0.0%) 1) (334) (0.0%)

SISEZE- 3 1 179 0.0% 1 284 0.0% 1 384 0.0%
Total (10,995) (43,221,355) (100.0%) (8,073) (43,221,355) (100.0%)

&5t 7,837 43,221,355  100.0% 11,357 43,221,355  100.0% 8,886 43,221,355  100.0%
Stocks below a unit ) (855) ) ) (555) )

L oI St - 455 - 755 - 1,155
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LEIZIOLVS"

Number of employees

WEIR AR 2005.3 2005.9 2006.3 2006.9
Number of employees HEAH THFER THHRER HEAH THFER THHRER ERH  THER THHRER HERH THFER THHRER

Number Average age Year Number Average age Year Number Average age Year Number Average age Year
Male
B % 4,429 37.8 14.2 4,455 37.8 14.8 4,383 38.4 14.9 4,409 38.4 154
Female
= 682 32.6 9.7 689 32.9 10.3 658 335 105 670 33.7 111
Total
=11 5,111 37.1 13.6 5,144 37.1 14.2 5,041 37.7 14.3 5,079 37.7 14.8
BERADIKR 2004.4 2005.4 2006.4 2007.4 Outlook
Adoption RAXE Ezlcd k83 RAXE Ezlcd 83 RAXRE B zH BATE

Actual Male Female Actual Male Female Actual Male Female Estimated

Total (New graduates)
=11 203 159 44 161 128 33 160 125 35 175
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IS E DI

Staff with Specified Qualifications

2005.9 2006.3 2006.9
(%) (%) (%)

QIFHRNBIMBZFE  Information-Technology Engineers No. of people No. of people No. of people
System Analyst
DARATLTFIAR 30 33 33
Project Manager
TRz oreRr—Tx 48 52 54
Application Engineer
FI)r—3avIo =7 258 259 277
Software Design and Development Engineer (Include Type I Information Processing Technician)
VI 7RAFEEME (BEIFEFRLEEMEST) 836 846 899
Network Systems Engineer
TO=ZANIVOZT (FybT—2) 214 236 242
Database Systems Engineer
TIZANIVD=F(T—ER—X) 40 40 44
Systems Management Engineer
TO=ZANIVOZT (DRTLERE) 47 47 49
Embedded Systems Development Engineer
TIOZANIVDZTF (TORTYRIRT L) 1 1 1
Information Systems Security Administrator
BHREFa) T4 T7RIZRAL—4 103 116 120
Senior Systems Administrator
LR RTLTRFE=RL—4 39 39 39
Systems Administrator
/AT LTREI=ZAL—4 980 979 1,048
Fundamental Information Technology Engineer (Include Type II Information Processing Technician)
EXFEHREME (BE2EFRLEEMESD) 2.841 2.814 3.026
Systems Auditor
AT LEBEEME 48 49 54
Consulting Engineer
B+ 6 6 8
Chief Telecommunications Engineer
BERBETERME 114 112 118
Installation Technician
IxEEE 425 422 445
The First Class Electric Work Specialist
BRIEL(E15) 1 1 2
The Second Class Electric Work Specialist
BRIET (F25) 18 22 22
On-the-Ground 1 Category Special Radio Operator
R ERAESRE T (E 1 8 8 11

22

Hitachi Information Systems, Ltd.



IS E DI

Staff with Specified Qualifications

2006.3 2006.9 2006.3 2006.9
(&) (&) (&) (&)
OOV IFERERIME Microsoft Certifications No. of people No. of people OPMPE & Project Management Professional No. of people  No. of people
Microsoft Certified Professional Project Management Professional
MCP 2,764 2.865 PMP 229 324
Microsoft Certified System Engineer
MCSE 242 264 @ RHCE (Red Hat88 T>¥=7) Red Hat Certified Engineer
Microsoft Certified Solution Developer Red Hat Certified Engineer
MCSD 293 336 RHCE 104 106
Microsoft Certified Database Administrator
MCDBA 40 41 & CompTIAB T &1
CompTIA i-Net+ (A A—FRyEMTEFHEERK)
TAE30)  Oracle Masters (Total) CompTIA i-Net+ 417 447
CompTIA Security+ (BEtEF1T1EWE )
Oracle Silver Fellow *[HSilver 1.602 1.764 CompTIA Security+ 104 121
Oracle Master Bronze - 20 @ Sun JavafBTEEHE  Sun Java Technology Certifications
Sun Certified Programmer For The JAVA Platform.
Oracle Master Silver *|HGold 651 673 SJC-P 424 479
SUN Certified WEB Component Developer
Oracle Master Gold *|HPlatinum 349 363 SJC-WC 124 * 146
* SJIC-DET
® R0 Hﬁf%‘?ﬂiﬁﬁ Cisco Career Certifications
Cisco Certified Network Associate O XML RA— XML Master
CCNA 221(551) 195(597) XML Master Basic
Cisco Certified Network Professional XMLRRA— R—=Lw9y 79 81
CCNP 4(6) 5(7) XML Master Professional
Cisco Certified Design Associate XMLRRE— FOJdzvyiat i 20 20
CCDA 12(88) 10(89)
ORERINUF-BERE B AT N (A% 35 CHRM) SCIWEE
Certified Internet Webmaster Associate
OSAPEFIAVYILAVE SAP Consultant CIW ASSOCIATE 191 193
Number of qualifications Certified Internet Webmaster Professional
BIRISH 1,187(525)  1,202(538) CIW PROFESSIONAL 104 112
() RIESAPHHPA RSB T, Certification2002 L £ D B8 ER 154K
@ SuperStream Effr &R FEE
QMLeIF IV T—av Specialist 88 * 92
Number of qualifications * CORE, AP+, FA*Q R ED 12— LINGEHNDEE
BERREH 100 219
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REalL—5 GEfE)

(B HHH)

Future Outlook (Consolidated)

(Millions of Yen)

2006.9 2007.3
S SHROREL
Actual Future Outlook
&8 EAL®  AERME® EL EAL®  AERME®)
Amount 9 of Net Sales 9% Change Amount 9 of Net Sales 9% Change
Net Sales
FTLEE 86,666 100.0 101 177,000 100.0 100
System operation
SRATLER 45,559 52.6 102 93,000 525 102
System Integration
VAT LIEE 34,275 395 104 71,000 40.1 101
Computer & supplies sales
- T51 RIRTE 6,832 7.9 89 13,000 7.4 86
Operating income
BEAE 3,305 38 75 8,500 48 90
Ordinary income
EEFE 3,470 40 79 8,500 48 89
Income before income taxes
BEFRBERLH (PR HiFE 3,470 40 91 8,500 48 95
Net income
LA () #FI 2 1,952 23 91 4,740 27 87
2006.9 2007.3
A SHORBEL
Actual Future Outlook
2l BIERHILL ) 2l BRI
Amount % Change Amount % Change
R & D expenses
MRRAEE 807 103 1,700 112
MR RRE - BIEEE 2006.9 2007.3
Capital expenditure, Depreciation and amortization T SHORBEL
Actual Future Outlook
&8 AT EIRALL) &8 AT EIRALL)
Amount 9% Change Amount 9% Change
Capital expenditure
BRimirasE 3,282 73 6,900 85
Rental facilities (included in Capital expenditure)
5hH. BEHEXAES 1,158 123 1,900 90
Depreciation and amortization
AT 2,627 120 5,750 118
Rental facilities (included in Depreciation and amortization)
5hH. BEHEXAES 902 104 1,700 100

FaEL—% (AR

(B HHH)

Future Outlook (Non-consolidated)

(Millions of Yen)

2006.9 2007.3
S SHROREL
Actual Future Outlook
&8 EAL®  AERSE®) EL EAL®  ATERME®)
Amount 9 of Net Sales 9% Change Amount 9 of Net Sales 9% Change
Net Sales
FTLEE 82,921 100.0 101 170,000 100.0 101
System operation
DRATLER 44,557 53.7 102 91,000 535 102
System Integration
VAT LIEE 31,989 38.6 103 67,000 39.4 102
Computer & supplies sales
- T51 Rk 6,374 7.7 88 12,000 71 84
Operating income
BEEAE 2,876 35 7 7,900 46 90
Ordinary income
BEAE 3,092 37 75 7,900 46 90
Income before income taxes
I EEIG O ik TE- 3,002 37 88 7,900 46 9
Net income
LA () #FI 2 1,771 21 87 4,410 26 87
2006.9 2007.3
i SHORBEL
Actual Future Outlook
&8 HIERMLL®) Ex HIERMLL®)
Amount % Change Amount % Change
R & D expenses
MRMEE 807 103 1,700 112
MR E R EEE (85 2006.9 2007.3
Capital expenditure, Depreciation and amortization T SHORBEL
Actual Future Outlook
&8 MR &8 MR
Amount 9% Change Amount 9% Change
Capital expenditure
BRimirasE 3,226 72 6,800 84
Rental facilities (included in Capital expenditure)
5hH. BEHEXAES 1,158 123 1,900 90
Depreciation and amortization
AT 2,601 119 5,700 118
Rental facilities (included in Depreciation and amortization)
5bH. BEHEXAES 902 104 1,700 100
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