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Forward-looking statements related to future forecasts and plan, etc. provided in these materials are judged based on information currently available. This information is subject to change arising from developments in economic
circumstances and the social trends surrounding Hitachi Information Systems and in information technology and services, and as such the Company does not guarantee its reliability.
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XEE GER)

(BA-BHAMH)

Outline of Business Results (Consolidated)

2005.3

EHEIE
Actual

2006.3

&%
Amount

B
% of Net Sales

AT R#ALE(%)
% Change

DRIE
Forecast

EHE(E
Actual

(Millions of Yen)

2007.3

&% B &%
Amount % of Net Sales Amount

B5 )
% of Net Sales

BT RIHALL()
% Change

SHOREL
Future Outlook

&% B
Amount % of Net Sales

ATERIHILE()
% Change

Net Sales
xLE
Operating income
EXAR
Ordinary income
EEMNR

Extraordinary loss

LEFE=ES

Income before income taxes

i R B AT S BRI i

Net income

LG EEEERS

175,331
8,419
8,392

920
1,472

4,740

100.0

4.8

4.8

0.5

43

2.7

110

92

89

80

90

176,000 1000 176,143

9,200 5.2 9,484
9,200 5.2 9,498
575 0.3 575

8,625 4.9 8,923

4,880 2.8 5,420

100.0

5.4

54

0.3

5.1

3.1

100

113

113

63

119

114

177,000 100.0 100
10,000 5.6 105

10,000 5.6 105

10,000 5.6 112

5,600 3.2 103

Total assets

Total shareholders' equity
BKEER

Return on equity

ROE (%)

Number of shares issued and outstanding
RITHERIE )

Net income per share (yen)

1R =Y S EAREF 4 ()

122,939
70,414
6.9
43,221,071

109.67

127,057
74,106

1.5

- 43,221,021

112.91 125.40

129.57

Number of employees

HXEH

6,966

- - 6,893

Hitachi Information Systems, Ltd.
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BRP9 A 5E £ = (GE#R)

(BH:-BHEH)

Consolidated Sales by Division

(Millions of Yen)

2005.3 2006.3 2007.3
EHEE ARIE EHEE SHOREL
Actual Forecast Actual Future Outlook
&% HBRLE®)  BTERSIE® &% HERLEE) &8 HRLLG)  BTEREIE® ] HBRL®)  ATERSILE®
Amount % of Net Sales % Change Amount % of Net Sales Amount % of Net Sales % Change Amount % of Net Sales % Change
System operation
AT LEHR 90,958 51.9 123 92,000 52.3 91,012 51.7 100 93,000 52.5 102
System integration
DATLEBE 66,869 38.1 102 68,000 38.6 70,023 39.7 105 71,000 40.1 101
System integration
DARATFLAUTIL—ay 40,158 22.9 106 43,000 24.4 45,291 25.7 113 47,000 26.5 104
Software development
AN EYL: L 26,711 15.2 96 25,000 14.2 24,732 14.0 93 24,000 13.6 97
Computer & supplies sales
22 - TS5 A RERGE 17,504 10.0 91 16,000 9.1 15,108 8.6 86 13,000 74 86
Total
&5t 175,331 100.0 110 176,000 100.0 176,143 100.0 100 177,000 100.0 100
[BE1] L RTLERDAR 2005.3 2006.3 (B4 fEF)

[Reference #1 ] Breakdown of System operation

EHEE Actual

E#EE Actual

(100 Millions of Yen)

&% B RIHA () &% AIT4E R #A EE (%)
Amount % Change Amount % Change

TR —=UTH—ER Outsourcing services 448 149 433 97

(3B, H—nRForY—) (Server outsourcing services included in Outsourcing services) (372) (189) (357) (96)

FURT—OHY—ER-EFa)T(H—ER Network services & Security services 218 99 234 107

ER/IRYCRY—ER Managed services 109 122 129 118

FE-T—ATUMN Others 135 106 114 84

art Total 910 123 910 100
[B&2] LRATLEEOANR 2005.3 2006.3 (Bidoz : &)

[Reference #2 ] Breakdown of System integration

EHEE Actual

EHEE Actual

(100 Millions of Yen)

X EIEIEEEAD) &% BT4E [ 24 EE (%)

Amount % Change Amount % Change
AH-BRERYY -3y Public solution services 124 124 138 111
EEBFRRATL Corporate information systems 216 92 245 113
ESI AL Network system integration 61 133 70 115
Pk dd: L Software development 267 96 247 93
art Total 668 102 700 105

Hitachi Information Systems, Ltd.
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ZEDRR GERF)

(Bh-8JEH)

Consolidated Orders

(Millions of Yen)

| ) 2004.3 2005.3 2006.3
New orders received S S EiEE
Actual Actual Actual
&% BIERIHALE(%) &% BIERHA L) &% BT RHA L) "%
Amount % Change Amount % Change Amount % Change Notes
System operation
SRATLIER 85,070 119 87,874 103 93,078 106
System integration
AT LIEE 69,261 87 64,275 93 69,125 108
System integration
DRTLAUTIL—3y 39,574 93 40,636 103 43,913 108
Software development
wlykdd: L 29,687 81 23,639 80 25,212 107
Total
aEt 154,331 102 152,149 99 162,203 107
BZEES 2004.3 2005.3 2006.3
Order backlog 2% BRI L) &4 BIEE R EEC) 24 AT 4E R E %) =
Amount % Change Amount % Change Amount % Change Notes
System operation
ATLER 40,141 139 37,190 93 39,256 106
System integration
ORTLIEBE 33,033 112 30,440 92 29,542 97
System integration
DRTLAUTIL—3Y 22,298 108 22,776 102 21,398 94
Software development
wlwkd: -k 10,735 121 7,664 71 8,144 106
Total
=11 73,174 125 67,630 92 68,798 102

Hitachi Information Systems, Ltd.
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ZHBE R EE GERE)

(Bh:-BHH)

Consolidated Statement of Income

(Millions of Yen)

2004.3 2005.3 2006.3

&8 BHL®  AIERBL®) &% BHL®  BIERBL®) B BHL®  AIERBL®) %

Amount % of Net Sales % Change Amount % of Net Sales % Change Amount % of Net Sales % Change Notes
Net Sales
FBES 158,734 100.0 97 175,331 100.0 110 176,143 100.0 100
Cost of sales
5t bR (i 128,707 8l.1 96 144,381 82.3 112 142,880 81.1 99
Gross profit
SELHaF R 30,027 18.9 99 30,950 17.7 103 33,263 18.9 107
Selling, general and administrative expenses
BREERVU—RERE 20,885 13.1 101 22,531 12.9 108 23,779 135 106
Operating income
HEMR 9,142 5.8 95 8,419 4.8 92 9,484 5.4 113
Non-operating income
BRI 520 0.3 103 485 0.3 93 404 0.2 83
Non-operating expenses
BEINEH 267 0.2 102 512 0.3 192 390 0.2 76
Ordinary income
BERE 9,395 5.9 95 8,392 4.8 89 9,498 5.4 113
Extraordinary loss
YRlE sk - 920 0.5 55 0.3 63
Income before income taxes
T & S5 R B AT 2 B R 9,395 5.9 108 7,472 4.3 80 8,923 5.1 119
Net income
HHAMFI IS 5,269 3.3 110 4,740 2.7 90 5,420 3.1 114

Hitachi Information Systems, Ltd.
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ZHNRES . KERE - BUEEINE GEFF) (ks EHR)

Consolidated Selling, general and administrative expenses, Capital expenditure, Depreciation and amortization (Millions of Yen)
BENRESR 2004.3 2005.3 2006.3 2007.3
Selling, general and administrative expenses ES S EHRIE SHROREL
Actual Actual Actual Future Outlook
&% Ry BTEREALL &% R BIEREL &% R BIEREL &% BIERHLL
Amount %of (A) % Change Amount %of (A) % Change Amount %of (A) % Change Amount 9% Change
Personal expenses
N i 12,390 59.3 105 12454 553 101 12,490 525 100 - -
R & D expenses
MEHRE 2043 98 88 1,715 7.6 84 1522 64 89 1,800 118
Others
ZD1th 6,452 309 97 8,362 37.1 130 9,767 41.1 117 - -
Total(A)
=&t 20,885 100.0 101 22,531 100.0 108 23,779 100.0 106 - -
WE R E - RBENE 2004.3 2005.3 2006.3 2007.3
Capital expenditure, Depreciation and amortization ES ES EHRIE SHOREL
Actual Actual Actual Future Outlook
&% AIERIHALL &% BIERHLL &% BIERELE &% BIERHLL
Amount % Change Amount % Change Amount % Change Amount 9% Change
Capital expenditure
RERERR 4,297 111 3,734 87 8,094 217 5,450 67
Rental facilities (included in Capital expenditure)
OL.EEEXEES) (2,321) (142) (1,181) (51) (2,107) (178) (1,400) (66)
Depreciation and amortization
BBEZNE 5,061 97 4,473 88 4,878 109 5,340 109
Rental facilities (included in Depreciation and amortization)
GL.ESEBXEES) (3,140) (92) (2,010) (64) (1,699) (85) (1,500) (88)

5 Hitachi Information Systems, Ltd.
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SR EE X BR GEHF)

(Bh:-8JEH)

Consolidated Balance Sheets

(Millions of Yen)

WEEDER 2004.3 2005.3 2006.3

Assets 2% Ea0) 28O iR e
Amount Amount Amount -1 Notes

Cash

RERVEE 3,571 6,794 6,478 A 316

Notes receivable and accounts receivable-trade

ZHMFRERUERS 48,684 49,863 48,656 A 1,207

Marketable securities

A {HEES 3,847 1,840 341 A 1,499

Inventories

WENEE 6,203 6,358 6,724 366

deferred taxes

BRIt EE 3,967 5,001 5,450 449

Deposit to Hitachi group cash management fund

JElrE 7,459 7,441 13,041 5,600

Other current assets

ZDfth 1,754 2,512 2,689 177

Total current assets

RBEESE 75,485 79,809 83,379 3570

Tangible fixed assets

EHREEERE 6,164 6,843 9339 249

Intangible fixed assets

BREEEE 3,931 3,231 3,787 556

Investment securities

RERMES 16,878 16,863 15,507 A 1,356

Lease deposits

BE-RALE 4,131 4,408 4137  A271

deferred taxes

BREREEE 10,234 10,068 9,177 A 891

Other fixed assets

ZDith 1,563 1,717 1,731 14

Total fixed assets

BEE&ESE 42,901 43,130 43,678 548

Total assets

BEAG 118,386 122,939 127,057 4,118

Hitachi Information Systems, Ltd.
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B EEAER GERE)

(Bfi:-\AM)

Consolidated Balance Sheets

BARKEUVERDE

Liabilities and shareholders' equity

2004.3

2005.3

2006.3

Amount

£HO
Amount

£8#EO
Amount

i
@~

(Millions of Yen)

Accounts payable-trade

Bit®
Accounts payable-other

RihE

Accrued expenses

RILVEHR
/igcrued contract losses
ZFERG LS
Other current liabilities

Z Dt

Total current liabilities

REBEEE

15,401
3.133
9.564

7332
35.430

14,279
4.249
10.065
532
6.842
35.967

14,296
4,346
10.141
416
7,666
36.865

17

97

76

A 116
824
898

Long-term debt

REEAS

Liability for employees' severance payments
BEHATE B

Liability for directors' severance payments
HERBAEEISE

Provision for programmed product warranties
05 LB HE
Consolidated goodwill

EHEREENE

Other long-term liabilities

Z Dt

Total long-term liabilities
EE&ESE

220
11.398
562
973

3.296
16.457

12.119
640
1.025

2.689
16.477

12,751
432
738

2,074
15,995

632
A 208
A 287

A4
A 615
A 482

Total liabilities

=NER=1]

51.887

52444

52.860

416

Minority interests in consolidated subsidiaries

ok by, SR #2)

71

81

91

10

Capital

BEAXE

Additional paid-in capital
BEXEIRE

Retained earnings

FEFIRE

Unrealized gains on securities
FOAEMISTMELES
Treasury stock

HEsR

Total shareholders' equity

BAREE

13.162
12,255
41.123
A 112

A0

66.428

13.162
12,585
44,697
A 29
A

70.414

13.162
12,585
48.647
A 287

Al
74,106

3.950
A 258

3.692

Total liabilities and shareholders' equity

- AAH

118.386

122,939

127,057

4118

Hitachi Information Systems, Ltd.
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(Bf-JhH)

Consolidated Cash Flows

(Millions of Yen)

2004.3 2005.3 2006.3
Amount Amount Amount

R LEAMF) R Income before income taxes 9,395 7,472 8,923
FENE Depreciation and amortization 5,061 4,473 4,876
BEEIATEI HEDIEMEE/FHAEE (A) Increase and Decrease of retirement and severance benefits 384 721 632
ZMABERUZIME LE Interest income and dividends received A 308 A 317 A 267

St LEHEDEMEE(A) /B EE Increase and Decrease of credit A 2,039 1,474 1,348

HRENE ZE D MEE (A) /iR 58 Increase and Decrease of inventories assets 827 A 76 A 366
HEABHEOEINEE/FADEEA) Increase and Decrease of purchase debt 762 A 3,105 17
EENEESLBATEBRILEOEMEE/FHADEE(A) Increase and Decrease in accrued pension costs by shifting to defined pension scheme A 622 A 607 A 615

ZDith Others' net A 1,021 1,510 A 1371

INET Subtotal 12,439 11,545 13,177
FEERUVEXENDZIEE Interest income and dividends received 305 316 267

FIR DX %R Interest paid A6 A4 Al
EABEDO IR Corporation taxes paid A 5,040 A 5,345 A 2,707
EANBRFOZE TR Corporation taxes refund - ; 1,103
DEEFEH&DFryia-7O— Cash flows from operating activities 7,698 6,512 11,839
EEEEDINFICLSTH Payments for purchases of fixed assets A 4,643 A 4,061 A 7,181
EEEEDFTINZLDINA Income for sales of fixed assets 2 1 6
AMFIEORBICLSZH Payments for purchases of valuable securities A 40 A 40 A 40
Bl DTH-EEIZKDINA Income for sales of valuable securities 540 2,540 540
BREAMIEEDORGIZESEH Payments for purchases of investment securities A 10,010 A 6,112 AT72
BREHMEEDOFTH-EBREICEDIRA Income for sales of investment securities 7,129 5,714 843

ZDih Others' net 34 44 38
QFBERHM&DHFvyya-7O— Cash flows from investing activities A 6,988 A 1914 A 5,866
RHPBAESFORFIZESIZH Repayments of long-term debt A 240 A 240 A 220
[REEAOB %X E] Dividends A 1,220 A 1,366 A 1,469

Z D1tk Others' net - A0 A0
QMEERI<&DF vy a-70— Cash flows from financing activities A 1,460 A 1,606 A 1,689
ORERVEEFAEYOENE/FHIE(A) D+0+0) Increase and Decrease of cash and cash equivalents A 750 2,992 4,284
ORERVEEREVOHEES Funds at beginning of year 13,051 12,301 15,506
O&HICLIBRERVREFEYOIENEE Increase of cash and cash equivalents from the merger . 213 .
QERERUVBREREVOHEEE (@6+6) Funds at end of year 12,301 15,506 19,790

8

Hitachi Information Systems, Ltd.
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o 8 & D RAGHERS GEFT)

(Bf-/AaMl)

Consolidated Transition of quarterly Business Results

First Quarter

Second Quarter

Third Quarter

Fourth Quarter

(Millions of Yen)

551793 5 SE2093 1 E3mH 54703 51
] ] il il "%
Amount Amount Amount Amount Notes
Net Sales
b= 33,695 51,867 33,108 57,473
Operating income
= K 31 4,349 131 4,973
Ordinary income
REAE A 98 4,466 107 5,023
Extraordinary loss
FRlB K 575
Net income
SHER A A AT5 2,231 207 3,057
Total assets
WEE 116,347 123,388 118,003 127,057
Total shareholders' equity
HEEKR 69,679 71,785 71,264 74,106
Cash flows from operating activities
EEEEBICLSFryia-TA— 8,924 A 204 2,417 702
Cash flows from investing activities
BEEFHCLS5Fvya-7A— A 398 A 1,188 A 1,693 A 2,587
Cash flows from financing activities
BHEEC LS Ty a-TO— A 710 A 146 A 703 A 130
Number of employees
LEIE 7,141 7,024 6,951 6,893

Hitachi Information Systems, Ltd.
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EHEF R OBEE

(BH:-BHEH)

Consolidated Subsidiaries

(Millions of Yen)

2006.3
L))

BEXE HEEHN) bl = FFHRRELEE (%) FHRERR

Capital ~ Number of employees Net Sales Equity Ownership (%) Main Businesses
Computer System Engineering Co., Ltd. Software development, System management services, Data setup services
MV EL—ESRTLIVO=TYY 200 1,347 13,036 97 VIrYI7RAHK.AVEL—AVRTLEEEE, T—4AN
Hokkaido Hitachi Information Systems, Ltd. Software development, System management services, Computer & supplies sales
RALEE B BRSO AT LR 50 129 1,975 100 VYIrIIFRH. AVELI—FLRTLEREE, MR- 4TS5/ KRS
Chugoku Hitachi Information Systems, Ltd. Software development, Data setup services, Computer & supplies sales
WHRERMIERATLX 30 109 1,248 100 YIrIITRE. T—HAN BH- TS5 MR
Shikoku Hitachi Information Systems, Ltd. Software development, Computer & supplies sales
MEEBILERRATLX 50 104 1,179 70 VIO TR, 8- YIS RRE
Kyushu Hitachi Information Systems, Ltd. Software development, Data setup services, Computer & supplies sales
BWAMBIIERATLX 30 163 2,188 100 YIROITRAK. TEAN BB -V TSI RRRE

10

Hitachi Information Systems, Ltd.
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FAEEE (EAD

(BA:-JHA)

"Outline of Business Results (Non-consolidated)

(Millions of Yen)

2005.3 2006.3 2007.3
ETTH NEIE ETTH SHORBL
Actual Forecast Actual Future Outlook

&% BEALG  BIERBIL®) &% ERYA0) 28 BHAL®  BIERBIE®) &3 B  BIERBIE®)

Amount % of Net Sales % Change Amount % of Net Sales Amount % of Net Sales % Change Amount % of Net Sales % Change
Net Sales
bl = 169,452 100.0 110 170,000 100.0 168,975 100.0 100 170,000 100.0 101
Operating income
= ik 7,910 47 91 8,700 5.1 8,755 5.2 111 9,400 55 107
Ordinary income
BEAE 7,916 47 88 8,700 5.1 8,818 5.2 111 9,400 55 107
Extraordinary loss
LEHIE=PS 920 0.5 575 0.3 575 0.3 63
Income before income taxes
G EIEECErE kS 6,996 4.1 78 8,125 48 8,243 4.9 118 9,400 5.5 114
Net income
4 HA S 2 4,503 2.7 88 4,600 2.7 5,063 3.0 112 5,260 3.1 104
Total assets
HwEE 118,393 121,870
Total shareholders' equity
BEEKX 68,773 72,109
Return on equity
ROE (%) 6.7 7.2
Number of shares issued and outstanding
RITERIB R 43,221,071 43,221,021
Total shareholders' equity per share (yen)
1HRAEYBREERA) 1,591.19 1,668.39
Net income per share (yen)
1R 7Y BERRERIZE () 104.19 106.43 117.16 121.70
Cash dividends per share (yen)
1®EYESS (M) 34.00 34.00 34.00 34.00
Payout ratio
Bo 214 m (%) 32.6 29.0
Number of employees
HEXEH 5111 5,041

11
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&R P9 Al 55 L & (E A1)

(Bh:-BHH)

Non-consolidated Sales by Division

(Millions of Yen)

2005.3 2006.3 2007.3
EAEE ARIE EHEE SHOREL
Actual Forecast Actual Future Outlook
*%5 WAL BTERIEILE() &% FERLLLCO) &% R BTERIEALEC) *% HBALEC)  BTERIEILL%)
Amount % of Net Sales % Change Amount % of Net Sales Amount % of Net Sales % Change Amount % of Net Sales % Change
System operation
ATLER 88,981 52.5 123 90,000 53.0 88,972 52.7 100 91,000 535 102
System integration
AT LIEE 63,365 374 101 64,500 37.9 65,795 38.9 104 67,000 39.4 102
System integration
SRTLAUTIL— 3y 40,245 23.8 106 43,000 25.3 44,969 26.6 112 47,000 27.6 105
Software development
I 7R 23,120 13.6 93 21,500 12.6 20,825 12.3 90 20,000 11.8 96
Computer & supplies sales
WY TS5 RER5E 17,105 10.1 90 15,500 9.1 14,207 8.4 83 12,000 7.1 84
Total
S5t 169,452 100.0 110 170,000 100.0 168,975 100.0 100 170,000 100.0 101

12

Hitachi Information Systems, Ltd.
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BEE =12 N5t SR (B )

Sales by Sector (100 Millions of Yen)
2004.3 2005.3 2006.3
2% (EM) FERLEE®) 2% (M) HRLE%) &% (fEM) HERLEE(%) "%
Amount % of Net Sales Amount % of Net Sales Amount % of Net Sales Notes
Hitachi, Ltd.
B &R 630 41 727 43 728 43
In-House Sales to Hitachi
H i ## W @A T 73 5 44 3 37 2
Sales via Hitachi
B i # B 4 & 557 36 683 40 691 M
Public sector
nH 207 13 225 13 229 14
Municipality
M iy # 109 7 130 8 156 10
Government and other public offices
B N T % 98 6 95 5 73 4
Financial service
& Fh 162 11 173 10 173 10
Nongovernmental enterprise
REI®E 542 35 569 34 560 33
Distribution
b ] 113 7 130 8 129 7
Manufacturers
& 150 10 186 1 178 11
Service & Others
H—E Rt 279 18 253 15 253 15
Total
&t 1,541 100 1,694 100 1,690 100

13 Hitachi Information Systems, Ltd.



2006.4.26

TEBRE

Main Customers

2006.3
Ranks Customer Sector Main Services %
g i REESA *E FaHY—EX Notes

Hitachi, Ltd. Electrical machinery System operation, System integration, Computer & supplies sales

1 B8MER B DATLER. VAT LEE, R YT @RE
A Financial service System operation, System integration, Computer & supplies sales

2 At Eidzd VAT LER., VAT LEBE, #F- TS5/ RIRGE
B Service System operation, System integration, Computer & supplies sales

3 B#t H—EX DATLER. VAT LEE, BB - TS/ RRE
C Manufacturers System operation, System integration

4 coft qiE DATLEBRA. VAT LEBE
D Service System operation, System integration, Computer & supplies sales

5 Dt H—EX VAT LER., VAT LEBE, #ER- TS5/ RIRGE
E Public sector System operation, System integration

6 EF BAFT-BER SRTLER. VATLEBE
F Manufacturers System integration

7 F#t sE AT LIEE
G Manufacturers System operation, System integration

8 Gft E3 DATLER. VAT LBE
H Service System operation, System integration

9 Hit H—ER DRTLERA, VAT LEE
| Public sector System operation

10 IFK BAF-BEEK AT LER

14

Hitachi Information Systems, Ltd.
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ZIED KR B A

(Bh-8JEH)

Non-consolidated Orders

(Millions of Yen)

BZEs 2004.3 2005.3 2006.3
New orders received ES A ES ES A
Actual Actual Actual
&% BIERIHILL(%) | AT RIHALE (%) &% BIERIHILL(%) #%
Amount % Change Amount % Change Amount % Change Notes
System operation
AT LIER 83,510 119 85,897 103 91,038 106
System integration
VAT LEE 66,350 87 60,771 92 64,897 107
System integration
DRTLATTL—3Y 39,609 93 40,723 103 43,591 107
Software development
A rkwd: L 26,741 79 20,048 75 21,305 106
Total
&5t 149,861 102 146,669 98 155,936 106
BZIES 2004.3 2005.3 2006.3
Order backlog 2% B RIRILLC) 28 ECEET0) 2% B RIHILL) fwE
Amount % Change Amount % Change Amount % Change Notes
System operation
VAT LIER 40,141 139 37,190 93 39,255 106
System integration
SRTLWEE 33,033 112 30,440 92 29,542 97
System integration
DARATLAUTIL—3y 22,298 108 22,776 102 21,397 94
Software development
VI 7R 10,735 121 7,664 71 8,144 106
Total
A&t 73,174 125 67,630 92 68,797 102

15
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ZHE Rt EE (EAD

Non-consolidated Statement of Income

(Bh-8JHH)

(Millions of Yen)

2004.3 2005.3 2006.3

&8 BHL®  AIERBL®) &4 BHL®  BIERBL®) &% BHL®  AIERBL®) %

Amount % of Net Sales % Change Amount % of Net Sales % Change Amount % of Net Sales % Change Notes
Net Sales
FBES 154,114 100.0 96 169,452 100.0 110 168,975 100.0 100
Cost of sales
55 LR 1 125,577 815 96 140,100 82.7 112 137,795 81.5 98
Gross profit
SELHaF R 28,537 18.5 99 29,352 17.3 103 31,180 18.5 106
Selling, general and administrative expenses
BREERVU—RERE 19,806 12.8 100 21,441 12.6 108 22,425 13.3 105
Operating income
HEMR 8,731 5.7 97 7,910 4.7 91 8,755 5.2 111
Non-operating income
BRI 552 0.4 110 511 0.3 93 446 0.2 87
Non-operating expenses
BEINEH 265 0.2 103 505 0.3 191 382 0.2 76
Ordinary income
BEANR 9,018 5.9 97 7,916 4.7 88 8,818 5.2 111
Extraordinary loss
YRlE sk - 920 0.6 55 0.3 63
Income before income taxes
R ETEEEE TR 9,018 5.9 111 6,996 4.1 78 8,243 4.9 118
Net income
HHAMFI IS 5,096 3.3 113 4,503 2.7 88 5,063 3.0 112
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ZHNSEER BENRES.

s fEtx & - B S ZN E (fE5)

(Bf:-BHEH)

Non-consolidated Cost of production,Selling, general and administrative expenses, Capital expenditure, Depreciation and amortization

(Millions of Yen)

BENREER 2004.3 2005.3 2006.3
Cost of production &4 BEL®) ATERLIL &4 WRL®) ATERLIL &4 KAL) ATERBILE
Amount %of (A) % Change Amount %of (A) % Change Amount %of (A) % Change
Labor expenses
HEE 32,392 26.8 105 32,621 235 101 32,260 23.3 99
Outside note expenses
NEE 30,650 253 95 36,228 26.1 118 41,149 298 114
Others
Zhith 58,042 479 88 69,974 504 121 64,762 46.9 93
Total(A)
&t 121,085 100.0 94 138,823 100.0 115 138,172 100.0 100
BENRES 2004.3 2005.3 2006.3 2007.3
Selling, general and administrative expenses EZA ARG SARIE SEORAL
Actual Actual Actual Future Outlook
k1 AL BTERHLL k1 R BTERALL &% R ATERHLL &% BRI
Amount % of (B) % Change Amount % of (B) % Change Amount % of (B) % Change Amount % Change
Personal expenses
AN4E 11,614 587 105 11,697 54.6 101 11,681 52.1 100 -
R & D expenses
MRFERE 2,043 103 88 1,715 8.0 84 1,522 6.8 89 1,800 118
Others
ZD1th 6,147 31.0 95 8,029 374 131 9,220 411 115 -
Total(B)
&t 19,806 100.0 100 21,441 1000 108 22,425 100.0 105 -
W HI%E REE N E 2004.3 2005.3 2006.3 2007.3
Capital expenditure, Depreciation and amortization EZAT EZTT ET SROREL
Actual Actual Actual Future Outlook
3 AIERELE 3 AIERHELE ] ATERHALE &5 AIERELE
Amount % Change Amount % Change Amount % Change Amount % Change
Capital expenditure
RERERR 4,277 113 3,672 86 8,048 219 5,400 67
Rental facilities (included in Capital expenditure)
ObL.EEEXEES) (2,321) (142) (1,181) (51) (2,107) (178) (1,400) (66)
Depreciation and amortization
BREXNE 5,013 97 4,434 88 4,835 109 5,300 110
Rental facilities (included in Depreciation and amortization)
ObL. EEEXEES) (3,140) (92) (2,010) (64) (1,699) (85) (1,500) (88)
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SR E SR (E A

(B AM)

Non-consolidated Balance Sheets

(Millions of Yen)

WEEDER 2004.3 2005.3 2006.3

Assets 2% Ea0) 28O i £
Amount Amount Amount -0 Notes

Cash

HERUESR 2,191 4,615 3928 A 687

Notes receivable-trade

ZEFR 846 495 343 A 152

Accounts receivable-trade

bt 4 46,787 48,060 46,881 A 1,179

Marketable securities

A {HEES 3,847 1,840 341 A 1,499

Inventories

WREN & & 6,054 6,416 6,816 400

deferred taxes

REREEE 3,431 4,295 4,707 412

Deposit to Hitachi group cash management fund

FElTE 7,459 7,441 13,041 5,600

Other current assets

ZDfth 1,848 2,598 2,733 135

Total current assets

NBEESE 72,466 75,764 78,795 3,031

Tangible fixed assets

EHREEERE 5,998 6,677 9,158 2481

Intangible fixed assets

BYEEEE 3,888 3,183 3,750 567

Investment securities

RERMES 16,821 16,805 15,449 A 1,356

Lease deposits

B -RilE 3,900 4,180 3890 A 290

deferred taxes

REREERE 9,643 9,435 8465 A970

Other fixed assets

ZDfth 2,194 2,347 2,360 13

Total fixed assets

BEE&ESE 42,445 42,628 43,075 447

Total assets

BEERET 114,912 118,393 121,870 3,477
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2006.4.26

SR Ex R (ERD

(B4 EJHA)

Non-consolidated Balance Sheets

(Millions of Yen)

BEBERUERDE 2004.3 2005.3 2006.3

Liabilities and shareholders' equity &4 280 280 i el
Amount Amount Amount -1 Notes

Accounts payable-trade

Bt 16.686 15.334 15206 A 128

Accounts payable-other

Rih& 3.087 4192 4,269 77

Accrued expenses

K ER 8,042 8,233 8196  A37

Accrued contract losses

SRS I EE 532 416 A 116

Other current liabilities

Z Dt 6.894 6.223 7.205 982

Total current liabilities

REBEESE 34,710 34,516 35,293 777

Long-term debt

RAGAE 220

Liability for employees' severance payments

RERETEIHE 10,200 10,811 11,316 505

Liability for directors' severance payments

HERBHESSILE 488 576 338 A238

Provision for programmed product warranties

TRT S LB L4E 973 1.025 738 A 287

Other long-term liabilities

Z Dt 3.296 2.689 2.074 A 615

Total long-term liabilities

EEREEE 15,178 15,103 14467 A 636

Total liabilities

BESEH 49,888 49,619 49,760 141

Capital

BEAXE 13.162 13.162 13.162 0

Additional paid-in capital

ERFIRE 12,255 12,585 12,585 0

Retained earnings

FBREIRE 39.719 43,056 46.650 3.594

Unrealized gains on securities

Z DA @A ELEE A 112 A 29 A287 A28

Treasury stock

BoikR A0 AT Al 0

Total shareholders' equity

BEXRGE 65,023 68,773 72,109 3,336

Total liabilities and shareholders' equity

S85-EXEE 114,912 118,393 121,870 3477
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2006.4.26

HREHEK

Shareholders

2004.3 2005.3 2006.3

HEHAR) BB ) A HEE (%) HEHAR) BB ) A HEE (%) HEHAR) BB () A HEE (%)

s oy Cnoe s oy Cnee s oy Cnee o
Government and local public bodies
BT - #1752 FL K - - - - - - ; ; )
Banking and insurance industries
ERAEES 69 11,430,700  27.1% 67 9,054,000  21.0% 65 8,848,000  20.5%
Securities companies
g E-ga 43 321,400 0.8% 50 697,985 1.6% 35 315,634 0.7%
Other corporations
ZTDOMERZEAN 86 23,349,700 55.4% 107 23,610,000 54.6% 92 23,389,200 54.1%
Foreign investors
NEARUSEEA 95 2,154,150 5.1% 102 2,861,650 6.6% 148 5,057,200 11.7%
Individuals and others
fEAN-ZD1th 6,692 4,902,626 11.6% 10,668 6,997,436 16.2% 7,732 5,610,987 13.0%
Treasury stock
BoAEKR 1 179 0.0% 1 284 0.0% 1 334 0.0%
Total
&t 6,986 42,158,755  100.0% 10,995 43,221,355  100.0% 8,073 43,221,355 100.0%
Stocks below a unit
B Rimtk - 555 - - 855 - - 555 -
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2006.4.26

LEI=(PLV

Number of employees

WK A% 2004.3 2005.3 2006.3
Number of employees HEEXEH  THFEH THHEER HEEXEH  THEH THHEER HEXEH  THFEH THHEER
Number Average age Year Number Average age Year Number Average age Year
Male
5 % 4417 313 141 4429 3718 142 4383 384 149
Female
z % 690 32.0 9.2 682 32.6 9.7 658 335 10.5
Total
&&t 5,107 36.6 13.4 5111 37.1 13.6 5,041 37.7 14.3
BiERADOKR 2004.4 2005.4 2006.4 2007.4 Outlook
Adoption ARG Bt :y ARG Bt :y ARG Bt :y RATE
Actual Male Female Actual Male Female Actual Male Female Estimated

Total (New graduates)

&5t 203 159 44 161 128 33 160 125 35 160

2 1 Hitachi Information Systems, Ltd.



2006.4.26

F RIS E DI

Staff with Specified Qualifications

2004.3 2005.3 2006.3
(&) (&) (%)

O EHRNEBHEATEZE information-Technology Engineers No. of people No. of people e & ezl
System Analyst
SATLTFHIAR 28 30 33
Project Manager
PAEDZ 2l e Sy a4 48 52
Application Engineer
TIVr—23vIvo=7F 273 266 259
Software Design and Development Engineer (Include Type I Information Processing Technician)
VIO 7RREMNE (BEIRERVLERHESD) 765 794 846
Network Systems Engineer Examination
TOZANIOO=T (VLT —2) 190 212 236
Database Systems Engineer
TOZAIWVIVO =T (T—ER—X) 33 38 40
Systems Management Engineer
TOZANIVO =T (VRTLERE) 40 41 47
Embedded Systems Development Engineers
TIOZANIVOZT (TURTYRD AT L) 0 1 1
Information Systems Security Administrator
BHEF1 )T+ 7FIZRAL—4 77 101 116
Senior Systems Administrator
/AT LTFEZR—4 37 39 39
Systems Administrator
M/ ATLTRFEI=ZR—4 925 953 979
Fundamental Information Technology Engineer (Include Type I Information Processing Technician)
EXFEHZRME (BFE2RERLERFTESL) 2.728 2.791 2.814
System Auditing Technician
AT LEERME 50 49 49
Consulting Engineer
Bt 7 7 6
Chief telecommunications engineer
BRBETERE 120 116 112
Installation Technician
IHEEE 426 421 422
Electronic Work Specialist 1st Class
BRIFT(FE118) 1 1
Electronic Work Specialist 2nd Class
BRIEL (F27) 15 22
On the Ground 1 Category Special Radio Operator
B b4 iR IR B L (BB 16 9 8

5,743 5,932 6,082
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BREIGE DK

Staff with Specified Qualifications

2005.3 2006.3
(%) (%)
ST AHOYVIFRBERME Microsoft Certifications No. of people  No. of people [ A IE sz
Microsoft Certified Professional
MCP 2,616 2.764
Microsoft Certified System Engineer
MCSE 220 242
Microsoft Certified Solution Developer
MCSD 236 293 iRivd
Microsoft Certified Database Administrator
MCDBA 24 40
L X FHTE (RETEIBE)  oracle Masters (Total)
Oracle Silver Fellow *|HSilver 1.408 1.602
Oracle Master Silver *|HGold 560 651
Oracle Master Gold *|HPlatinum 306 349 31
QQZJHﬁﬁ%EQ*ﬁ Cisco Career Certifications
Cisco Certified Network Associate
CCNA 384(503)  221(551)
Cisco Certified Network Professional *1
CCNP 3(3) 4(6)
Cisco Certified Design Associate *1
CCDA 52(86) 12(88)
* 1O RNIFRPLI-BEREEST (MBHRIETER) *1
@SAPERFEIHILRE SAP Consultant
Number of qualifications
BEIRSEH 1,129(932)  1.187(525) 3
* 2( ) NIZSAP#HP 2 & #1 fiE TCertification2000 (verd.6B) LA _E D E L EN1GEL *2 *3
* 3( ) IESAPFEHP 2 R H B TCertification2002 L £ D EH EXS 4K
QIMILBIF IV T—a>
Number of qualifications
ERIREH - 100
23

2005.3 2006.3

(#) (%)
@®PMPE#  Project Management Professional No. of people No. of people  ERIBELL
Project Management Professional
PMP 86 229
@ RHCE (Red Hatg T =F) Red Hat Certified Engineer
Red Hat Certified Engineer
RHCE 93 104
@ CompTIAEREE1E
CompTIAi-Net+ (A A—RyMEIMTEFHFER)
CompTIA i-Net+ 334 417
CompTIA Security+ (BEL¥a)T1E% )
CompTIA Security+ 27 104
@ Sun JavafBTFEEHE  Sun Java Technology Certifications
Sun Certified Programmer For The JAVA Platform.
SJC-P 328 424
SUN Certified WEB Component Developer
SJC-WC 107 124

*4 SJC-DET *4
QO XMLY R Z— XML Master
XML Master Basic
XMLYRA— R—Lv8 70 79
XML Master Professional
XMLRYRA— FOJzvia4)L 19 20
SCIWE
Certified Internet Webmaster Associate
CIW ASSOCIATE 148 191
Certified Internet Webmaster Professional
CIW PROFESSIONAL 59 104
@ SuperStreamB i E R TS
Specialist 44 88 U
*5 CORE, AP+ FA+DEED1— ILBRBERDEE *5

Hitachi Information Systems, Ltd.



2006.4.26

EHREL— & GEfF)

(B4 EAA)

EHARBL—F (@R

(B EAMA)

Future OutIoJ((Consolidated)

(Millions of Yen)

Future Outloo_k(Non-consolidated)

(Millions of Yen)

2006.9 2007.3
SHROREL SHRORBEL
Future Outlook Future Outlook
EL EEE) AIE RIS B EET0) FE R
Amount % of Net Sales 9% Change Amount % of Net Sales % Change
Net Sales
FL= 86,000 100.0 101 177,000 100.0 100
System operation
SRTLIER 45,500 52.9 102 93,000 52.5 102
System integration
DRT LHEE 34,000 395 103 71,000 40.1 101
System integration
SRTLAVTIL—ay 22,500 26.1 105 47,000 26.5 104
Software development
VI 7 % 11,500 134 99 24,000 136 97
Computer & supplies sales
Wk - T 54/ RIR5E 6,500 7.6 84 13,000 74 86
Operating income
EEME 4,700 55 107 10,000 56 105
Ordinary income
BEH & 4,700 55 108 10,000 56 105
Income before income taxes
BEFIREAT S P 4,700 55 124 10,000 56 112
Net income
L E b iER 2,640 3.1 122 5,600 32 103
2006.9 2007.3
SHROREL SHROREL
Future Outlook Future Outlook
&4 HIE RS &4 AR
Amount 9% Change Amount % Change
R & D expenses
e 900 115 1,800 118
WER R IRE - R ER 2 2006.9 2007.3
Capital expenditure, Depreciation and amortization SHEOEEL SHOEEL
Future Outlook Future Outlook
*8 BT R LLCE) Ed] B RBALLC)
Amount 9% Change Amount % Change
Capital expenditure
BimR R 2,820 63 5,450 67
Rental facilities (included in Capital expenditure)
(5%, EHELAES) (600) (64) (1,400) (66)
Depreciation and amortization
A 2,620 119 5,340 109
Rental facilities (included in Depreciation and amortization)
(5%, EHELAES) (800) (92) (1,500) (88)

2006.9 2007.3
SHROREL SHROREL
Future Outlook Future Outlook
B EEE) R RS Ex BAL®) HIERMLES)
Amount 9% of Net Sales % Change Amount % of Net Sales % Change
Net Sales
FL= 82,600 100.0 100 170,000 100.0 101
System operation
SRTLIER 44,500 53.9 101 91,000 535 102
System integration
AT LIEE 32,000 387 103 67,000 394 102
System integration
SRTLAVTIL—ay 22,500 272 105 47,000 27.6 105
Software development
VlrEvd: -k 9,500 115 97 20,000 11.8 9%
Computer & supplies sales
HaR - 07541 RER5E 6,100 7.4 84 12,000 7.1 84
Operating income
EEMLE 4,440 54 109 9,400 55 107
Ordinary income
BEHE 4,470 5.4 109 9,400 55 107
Income before income taxes
el E 4,470 5.4 127 9,400 55 114
Netincome
L Eak iR 2,500 30 123 5,260 31 104
2006.9 2007.3
SHOREL SHOREL
Future Outlook Future Outlook
&4 HIE R E+ I FHALECS)
Amount % Change Amount % Change
R & D expenses
e 900 115 1,800 118
WER R E - R E R E (A5 2006.9 2007.3
Capital expenditure, Depreciation and amortization SHOEEL SHEOEEL
Future Outlook Future Outlook
*8 £ 3 L) ®8 B4 RIHALE(S)
Amount % Change Amount % Change
Capital expenditure
BRimIRARE 2,800 63 5,400 67
Rental facilities (included in Capital expenditure)
(5%, EHELEES) (600) (64) (1,400) (66)
Depreciation and amortization
e 2,600 119 5,300 110
Rental facilities (included in Depreciation and amortization)
(5%, EHELEES) (800) (92) (1,500) (88)
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